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Waterpower Site Information Package (SIP)

Site Information Package (SIP) for the Wabageshik Rapids Project, Vermilion River 2CF12.
Application Number: WSR-2007-008

1. Listing of “Identified Aboriginal Communities” and local Aboriginal Communities
and Preliminary Interest and/or Concerns

Identified Aboriginal Communities for Business to | Preliminary Interest and/or Concerns
Business Relationship

Atikameksheng Anishnawbek (Whitefish Lake FN) Notification letter provided to community, no further
communication has occurred. Letter received from
WFL dated Dec. 16, 2010, expressing interest in the
proposed projects on the Vermilion River.

Sagamok Anishnawbek Notification letter provided to community. District
meeting with Sagamok on Nov. 4, 2010, MNR agreed
to consider Sagamok as an identified Aboriginal

Community.

Local Aboriginal Communities Preliminary Interest and/or Concerns

Wikwemikong Unceded Indian Reserve Notification letter provided to community, no further
communication has occurred.

Whitefish River First Nation Notification letter provided to community, no further
communication has occurred.

Sudbury Metis Council Notification letter provided to community, no further
communication has occurred.

North Channel Metis Council Notification letter provided to community, no further

communication has occurred.

2. Maps

Applicable Maps / Tables Included as Attachment
Values map produced from MNR natural resource MNR_VALUES_vermilion.pdf
values database

3. Information

Land-Use
Site Feature Additional Information Applicable Map
Aboriginal Values and
Traditional Activities

Cultural Heritage Values

Ontario Parks may have additional information.

Access Points

As identified on map

Access Road Location

As identified on map

Forest Access Roads

2010 Forest Management Plan for the Northshore
Forest. Plan can be viewed at MNR Espanola office or
at NorthShore Forest Management Co. Small map
attached showing planned road corridor and harvest
areas.

Existing Mining Tenure or
Claims

See ClaimsMap website, as per link below.

Canoe Routes/Portages

As identified on map
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Land Tenure

As identified on map

Petroleum
Aggregates As identified on map
Forestry As identified on map

Commercial Fishing Zones

Other Industrial/
Commercial Activities

Protected Areas

As identified on map

Trails (snowmobiling, skiing,
hiking)

As identified on map

Transmission Line Route
Location

As identified on map

Trapping, Baitfish
Harvesting and Bear
Management Agreement
Activities

As identified on map

Resource Management
Plans

2010 Forest Management Plan for the Northshore
Forest. Plan can be viewed at MNR Espanola office or at
NorthShore Forest Management Co. Small map attached
showing planned road corridor and harvest areas.

Existing Water Management
Plan(s)

The Spanish/Vermilion Water Management Plan is in the
final stages of development. Further information can be
obtained from MNR District office.

Wild Rice Harvesting

Generic Waterpower Lease
Agreement (WPLA)

Generic WPLA template is attached.

Existing MNR infrastructure
i.e. dams, bridges which
may be impacted —
decommissioning
reguirements

Natural Environment

Site Feature

Additional Information

Applicable Map

Invertebrate and
Invertebrate Habitat

As identified on map

Fish species present and
Fish Habitat

As identified on map. All ‘red stars’ indicating ‘sensitive
values’ on map, in the vicinity of Wabageshik rapids
represent fish spawning areas.

Special Concern /
Threatened / Endangered or
Extirpated Species
(Aquatic/Terrestrial)

Meeting in September 2010 (MNR, NRSI and WESA)
addressed natural heritage aspects of the site, including
species-at-risk and other fish and wildlife.

Wildlife species present and
Wildlife Habitat

Large wetland exists between Elizabeth Lake and Brazil
Lake.

Other Habitat As identified on map. Large wetland exists between
Considerations Elizabeth Lake and Brazil Lake.

Provincial Significant There are no known PSWs in the area of the proposed
Wetlands site.

ANSI (Area of Natural &
Scientific Interest)

Significant Woodlands

Water Quality

Flow Regime
Characteristics

Areas of Known Erosion

Lake Trout Lakes

As identified on map
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MNR Water Control Structure (if applicable)

Site Feature Additional Information Applicable Map

Existing Operation

Dam Safety

Structural Integrity

Note: The Ministry will require that the successful Applicant assume full responsibility for the
maintenance, operational control, long-term structural integrity and liability for the MNR water control
structure.

4. Information Gaps

Land-Use

Site Feature Information Gap

Natural Environment

Site Feature Information Gap

The legend identifies a number of values for which MNR does not actively
conduct surveys. These include: mast producing areas, migration corridors,
staging areas for deer and waterfowl, calving/fawning sites for deer and
moose, fish migration routes and wild rice stands. Any information depicted
would be incidental rather than the result of inventory work.

The provided resource values map displays known information only and
does not imply that particular values do not exist on the landscape.

Sturgeon and other fisheries resources: limited data and knowledge exist for
fisheries resources in the lower reaches of the Vermilion River.

MNR Water Control Structure (if applicable)

Site Feature Information Gap

5. Potential Stakeholders

Site Feature Potential Stakeholders
The following local area Espanola District Snowmobile Club
organizations may have an Espanola Game & Fish Protective Association

interest in the proposed

oroject Espanola Planning Board

Espanola Snowmobile Club

Foster-Truman Local Roads Board

Lake Panache Campers' Assoc. Inc.

North Shore Anglers & Hunters

OFAH Zone D Anglers/Hunters

THE TOWNSHIP OF NAIRN & HYMAN
Town of Espanola
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West Bay Panache Conservation Assoc.

West Bay Panache Lake Campers Association

North Shore Forst Management Company

Domtar Inc

Wabageshik/Beaver Lake Group

6. Flow Metrics Data

A Flow Metrics Sheet, as produced by MNR’s Regional Hydrologist, is attached.
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7. Potential Permits and Approvals

Permits and Approvals

Class Environmental Assessment for Waterpower Projects — Ministry of Environment (MOE)

Environmental Assessment Requirements — Canadian Environmental Assessment Agency

Class Environmental Assessment for MNR Resource Stewardship and Facility Development Projects
(Class EA — RSFD) — Ministry of Natural Resources (MNR)

Permit to Take Water — (MOE) (OWRA)

Ministry of Environment C of A (Sewage Works)

Work Permit under the Public Lands Act — (MNR)

Land Use Permit under the Public Lands Act — (MNR)

Lakes and Rivers Improvement Act Approval — (MNR) — Location Approval and Plans & Specification
Approval

Lakes and Rivers Improvement Act — (MNR) — Dam Operations Plan, Water Management Plan Approval

Crown Easement under the Public Lands Act — (MNR)

Water Management Planning Requirements — (MNR)

Burn Permit under the Forest Fire Protection Act — (MNR)

Authorizations under the Fish and Wildlife Conservation Act to destroy beaver dams, dens of furbearing
mammals or bears and the nests of eggs of hirds. — MNR

Licence of Occupation of Crown Land under the Public Lands Act — MNR

MNR Waterpower Lease Agreement

Archaeological Approvals — Ministry of Tourism and Culture

Fisheries Act Approval — Fisheries and Oceans Canada (DFO)

Blasting Approval in aquatic environment — (DFO)

Fish Habitat Authorizations under the Fisheries Act — (DFO)

Navigable Waters Protection Act Approval — Approval for Works (Coast Guard)

Approvals for water crossings — Fisheries and Oceans Canada

Temporary Magazine Licence, required for purchase and storage of explosives for blasting — Natural
Resources Canada

Approval for Construction within Navigable Waters — Canadian Coast Guard

Navigable Waters Protection Act Approval — Transport Canada

Ministry of Labour Notice of Project

Ontario Energy Board Generator's Licence

Hydro-One Customer Impact Assessment

IESO System Impact Assessment

Approvals to connect to IESO transmission grid

Interconnection Agreement with Hydro One

Landowner agreements for access

Leases or Agreements for lands for the transmission lines or for flooded areas

Building Permits issued by the local Municipality

Other Federal, Provincial and/or Municipal permits or approvals as required

Note: Additional information requirements may be identified through the Waterpower Class EA and
other approval processes.

8. Additional Considerations

-Mineral claims/tenure (including oil and gas): review of ClaimsMap
(http://www.mndm.gov.on.ca/mines/lands/claimap3/default _e.asp) to determine activities on the site;
search at registry office(s) to determine content of leases

-Access, flooding and transmission needs: additional Crown and/or private lands may be required;
proponent must obtain all landowner permissions and should apply for any additional Crown land as
early as possible

-Milestones: will be defined in A of R letter

-Class Environmental Assessment for Waterpower Projects: further information available through the
Ontario Waterpower Association (http://www.owa.ca/)
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' 5255 Yonge St., Suite 1200, North York, ON M2N 6P4
\ b ‘ :I I&a 416-590-9362 416-590-9955 www.xeneca.com

September 6, 2013

OEL-Hydrosys.

PO Box 430 - 3108 Carp Road
Ottawa, ON

KOA 1L0

Re: Zone of Influence (ZOl)

To whom it may concern,

The Class Environmental Assessment for Waterpower Projects (Class EA), as put into place in 2009,
introduced the topic of ZOl as a specific aspect of the EA process. The exact definition is (see p.85, “Class
Environmental Assessment for Waterpower Projects”, OWA, guidebook, second edition, March 2011):

e “Zone of Influence — immediate area beyond the site directly affected by the project.”

Extensive dialog with agencies has occurred since 2010 with respect to the interpretation of the ZOIl on
all Xeneca projects, including Wabagishik. Aspects such as how to properly define the upstream extent,
the lateral extent and the downstream extent of ZOI have been thoroughly examined. Operating Plans,
mapping and surveys, bathymetry, hydraulic, hydrology, thermal, sedimentation/erosion, water quality
and aquatic and terrestrial biological studies as well as comprehensive hydraulic models were prepared
to inform the various discussions.

On June 6, 2013, MNR provided Xeneca with written advice on how to address this matter (see copy of
text provided in attached Schedule 1.) The advice adopts the above EA definition along with advising
that other aspects of the Class EA process be considered in the delineation of ZOl. In particular, the
advice states:

o  “MNR would expect a proponent to clearly describe in the final Environmental Report (ER) the
methodology used to delineate the ZOIl boundary and, in situations where the ZOI does not cover the entire
extent of hydrologic alteration resulting from the proposed development, rationalize why a stretch of river
was not assessed or consulted on and how it came to its determination that the change to the hydrological
regime does not cause an impact to any of the features or values of interest within MNR’s mandate.”

Specific consideration has been given to the definition of ZOIl and the MNR advice of June 6, 2013. The
following sections outline how the requirements were met in the assessment process.
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Background on Upstream ZOl:

The Wabagishik project involves the construction of a dam at a location approximately 800 meters
downstream of the natural outlet of Wabagishik Lake. The dam will create a headpond extending
upstream from the dam to the outlet of Wabagishik Lake. Once created, the headpond will be at the
same water level as Wabagishik Lake.

To stakeholders and recreational users, the proposed headpond will look like part of the lake.
Watercraft will be able to navigate from the lake to the dam without obstruction except for the natural
shoal that will continue to exist below the water surface at the outlet of the lake. However, for purposes
of the environmental assessment, the footprint of the man-made headpond consists only of the 800
meters of newly inundated area.

Once operational, any modification of flow that affects the headpond also affects the lake. Xeneca has
proposed to carry out daily operation whereby more water is released during daytime hours than during
night-time hours. This aspect is described in detail in the Operating Plan in the ER. This operation will
cause both the headpond and the lake level to fluctuate throughout the day. Xeneca has firmly
committed in the EA to limit such fluctuations in the lake to +/- 5 centimetres (approximately +/- 2
inches) from the natural daily lake level.

Xeneca has further committed to follow the natural change in lake level of about 1.5 meters throughout
the year. Therefore, no monthly or seasonal modification from natural lake levels is proposed or
required for the operation of the project. The engineering method for compliance with this commitment
is described in the Operating Plan document in the ER. The attached graph shows an illustration of both
the natural lake level throughout the year and the amount of daily variation that can occur due to daily
operation.

For the purposes of the EA process and public consultation, Xeneca defined the upstream ZOlI to include
the area inundated by the proposed headpond and the area of the lake affected by daily water level
fluctuations. Maps, reports and communications to agencies, the public, and Aboriginal Communities,
including poster boards and the ER document reflect this information accordingly. Xeneca believes this
approach to defining the upstream ZOl is consistent with the MNR definition of ZOI and respectful of
potentially affected stakeholders.

For the purposes of impact assessment, the ER distinguishes between the headpond and Wabagishik
Lake as components of the upstream ZOlI as they have the potential project effects on each differ. For
the headpond, consideration was given to the impact of inundation and the related conversion from
terrestrial and riverine habitats to lake-like habitat as well as operational effects associated with water
level fluctuations. Also considered was any potential impact on riparian or adjacent land owner rights
(although in this case, land adjacent to the headpond does not include private land.) Effects on
recreational uses (i.e. snowmobile trails, hunting, trapping, fishing, hiking, canoeing and camping) have
also been considered. For the lake, consideration was given to potential impacts related to daily level
fluctuations as they relate to ecological components or recreational uses. In addition, the commercial
interests of the Lorne Falls generation plant at the upstream end of the lake were also considered. For
the lake, daily water level fluctuations on riparian land rights were also considered.
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Background on Downstream ZOI (DZOI):

Due to the proposed daily operation of Wabagishik, flows and levels downstream of the project will be
modified from natural conditions. Throughout the day, the same total volume of water will be released
as would have occurred under natural conditions. However, a larger portion of the water will be
released during the day than at night. The result is that a flow alteration occurs downstream of the
project that must be considered in the determination of the Downstream Zone of Influence (DZOI)
extent.

The downstream reach of the Vermilion River enters the headpond of Domtar Dam at a location known
as Graveyard Rapids, approximately 3 km downstream of the proposed Wabagishik project. At 5 km
downstream, the Vermilion River flows into the Spanish River. Hence, the confluence of the Vermilion
River and Spanish River lies within the headpond of Domtar Dam. Domtar Dam is located on the Spanish
River a short distance further downstream in the Town of Espanola. There are existing power generation
facilities upstream of the Domtar headpond on both the Spanish River (Nairn Falls Dam) and the
Vermilion River (Lorne Falls Dam.) The Domtar Dam itself has a generating station and is actively
operated on a daily basis such that the headpond levels are maintained within an approved range of
fluctuation or “Operating Band.”The existing operation of Domtar Dam, as it relates to level impacts
upstream and flow variability downstream, defines the existing condition from which any additional flow
alteration is assessed.

The existing condition from Graveyard Rapids to Domtar Dam consists of daily changes in water levels
that are related to a combination of factors, including natural changes in flows, operating releases from
upstream water control structures and the daily operation of Domtar Dam itself.

Extensive engineering work and hydraulic modeling has been done to define the scope and extent of the
downstream flow alteration of the proposed project and in the context of the rather complex existing
natural and man-made conditions. Specifically, the following work was undertaken:

e The proposed operation and flow alteration at Wabagishik was defined in detail in the Operating
Plan document. The daily operating profiles were developed, defining how the facility will
operate under a wide range of natural inflow conditions [See Annex | of the Final ER for the
Proposed Operating Plan & Water Management Plan Amendment Wabagishik Rapid Small
Waterpower Project (Draft), Ortech Consulting Inc. July 2013.]

e Hydraulic modeling studies were carried out to determine the variability in flows and levels that
would occur downstream and how quickly the alteration would attenuate with distance
downstream (See Annex | of the Final ER for the following studies: Ontario South Hydro HEC-RAS
Inundation Mapping Vermilion River — Wabagishik Rapids, Canadian Project Ltd, March 29,
2012; Vermilion River Site #6 — Wabagishik Rapids HEC-RAS Unsteady Flow Modelling, Canadian
Projects Ltd., July 10, 2012 and Vermilion River Site #6 — Wabagishik Rapids Additional Peaking
Scenarios - Hydraulic Modeling, Canadian Project Ltd. , June 24, 2013.)

e Engineering analysis (included in Annex | of the Final ER) and consultation with regulators and
Domtar (included in Appendix C and D of the Final ER) was carried out to assess impacts on the
Domtar Dam headpond located downstream. Special operating restrictions were developed to
mitigate potential operational impacts on Domtar Dam. Specifically, Xeneca has committed to
not alter flow in a manner that would cause the headpond of Domtar Dam to move outside of
its compliance Operating Band (see Annex | for the Evaluation of Flow Fluctuations at Domtar
Dam due to Wabagishik Rapid GS Operations, Xeneca Power Development, March 12, 2013.)
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e A statistical analysis was carried out in accordance with a scientific methodology provided by
MNR to determine if the residual flow alteration related to the proposed operation of
Wabagishik is statistically significant compared to the flow alterations under existing conditions
downstream of Domtar Dam. The results show that the alteration related to the proposed
Wabagishik project is less than the existing condition downstream of Domtar Dam.

e Consideration was given to concern from both MOE and MNR about the potential for
cumulative effects downstream of Domtar Dam, whereby a flow alteration resulting from the
operation of Wabagishik could be additive to the flow alteration occurring under existing
conditions at Domtar Dam. It was determined that flow alterations at Domtar Dam are limited
by the physical limitations of the facility. As a result, the maximum flow alteration occurring at
Domtar Dam is the same under existing conditions and under the assumption of cumulative
effects of the proposed project.

e Consideration was given to an agency concern that a cumulative effect might occur when
Domtar Dam operates at less than the maximum flow alteration. It was determined that it is
possible that on certain days a flow alteration could occur downstream of Domtar Dam that
would be larger than under existing conditions. Such an increased alteration would be
dependent on operating decisions made by Domtar Dam and beyond the control of the
proposed Wabagishik project. Within the definition of ZOlI, this scenario is not consistent with
the definition of “directly affected”. It was further determined that even if such an operating
decision were to occur at Domtar Dam, it would not be significantly different from existing
condition and always within the maximum alteration occurring under existing conditions.

e Consideration was given to an agency concern that under certain low flow conditions, a shortfall
of available flow might result, thereby forcing a compliance problem for the dilution of
wastewater effluent downstream of the Domtar Dam. Xeneca agreed to special operating
conditions for such flows, or alternatively, to enter into an operating agreement with Domtar
such that a shortfall of available flow would not occur at any time. These commitments are
reflected in the Operating Plan.

For the purposes of the EA process and public consultation, Xeneca defined the DZOI to include the 5 km
river reach downstream of the proposed Wabagishik project ending with the confluence with the
Spanish River. This location is within the headpond of Domtar Dam and includes Graveyard Rapids.
Operating Plans, mapping and surveys, bathymetry, hydraulic, hydrology, thermal,
sedimentation/erosion, water quality and aquatic and terrestrial biological studies as well as
comprehensive hydraulic models and the Environmental Report itself were prepared to inform the
various discussions with regulatory agencies, the public and aboriginal communities. Studies clearly
show that the proposed operation will not directly affect flows and levels beyond this DZOI. Xeneca
believes this approach to the definition of the DZOI to be consistent with the Class EA definition of the
Z0l and respectful of potentially affected stakeholders.

River Use and Property Owners within ZOl:

Extensive consultation has occurred with those engaged in activities within the ZOl and property owners
within the ZOlI (detailed in Appendix D of the Final ER.) Two commercial facilities are potentially
affected: the Lorne Falls generating station at the upstream end of Wabagishik Lake and the Domtar
Dam facility downstream of the proposed project. Extensive consultation has occurred with the owners
of both facilities and bilateral negotiation has occurred on avoidance of potential negative impacts and
indemnification of any unexpected effects. Xeneca has committed to agencies to make best efforts to
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seek a signed agreement prior to issuance of permits, or, alternatively, to take self-impose additional
operating constraints as outlined in the Operating Plan. To date, Vale has indicated agreement with
letter of intent. A Domtar mitigation letter is currently in draft form, and is in process pending the
results of a third-party review of the Operating Plan.

Several private property owners exist along the shoreline of Wabagishik Lake. Extensive consultation has
occurred to ensure that owners understand the proposed operation (i.e. maintaining normal lake levels
but with a possible +/- 5 centimetre operating band.) Xeneca is not aware of any unresolved concerns by
upstream property owners regarding the proposed operation.

Private property exists adjacent to the DZOI. One of the properties includes a permanent residence and
two others are seasonal recreational properties. Extensive consultation has occurred with these land
owners. The representatives of one of the properties has repeatedly expressed opposition to the
project, including concerns about low water levels, construction noise and the visual impact of having to
see the dam. The latter two issues were addressed by moving the dam location 255 meters upstream
from its original location. The concerns on water levels were addressed by committing to maintain
minimum water levels downstream as well as by constraining the change in daily levels due to operation
(see the Operating Plan in Annex | of the Final ER.) Hydraulic modeling was carried out to verify that the
proposed commitments are technically achievable (Annex | of the Final ER.) The proposed operating
constraints are well within the normal range of levels experienced under existing conditions. There two
other riparian landowners in proximity to the project did not have issues with the proposed project.

As such, legal riparian issues do not exist regarding the proposed water levels.

Rationale beyond DZOI:

Considered were the potential alterations to flows and levels downstream of the DZOI (i.e. beyond 5 km
downstream of the proposed project) to the upstream side of Domtar Dam. As outlined in the
background section above, this location represents the confluence with the Spanish River and lies in the
existing headpond of Domtar Dam. Although the hydraulic models show that small alteration to water
levels could occur in Domtar Dam due to the operation of the proposed project, it was determined that
this impact is not material for the following reasons:

e Existing conditions downstream of Domtar Dam were assessed. It was determined that the
existing condition downstream of Domtar Dam involves daily variability in flows and levels due
to the existing operation of Domtar Dam.

e The headpond of Domtar Dam is operated within a compliance based Operating Band. Xeneca
has committed to return to run-of-river operation if, at any point, the operating band of the
Domtar dam is exceeded. This will ensure that there will never be a situation where water levels
are outside of the existing condition. Xeneca believes that this mitigation fully addresses the
definition of ZOlI.

e Aspects other than flow alteration were considered that could potentially impact beyond the
DZOIl. Water temperature, water quality and sediment were examined. None of these aspects
suggested a significant effect within the DZOI, therefore it was concluded that they would not
impact the river beyond the DZOI. Please see Annex | for reference.

e The commitment by Xeneca to further constrain operations to 6.5 cms if an agreement is not
reached with Domtar further assures that this commitment will be met.
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Consideration was also given to the agency concern on possible impacts beyond Domtar Dam as noted
in the “Background on Downstream ZOI” section above. Although this part of the river may not be
directly affected by flow alterations made by Xeneca’s Wabagishik GS, the significance of any indirect
flow alterations was considered. Specifically the following aspects were contemplated:

e Any potential indirect effect on effluent dilution downstream of Domtar Dam has been
adequately addressed with operating restrictions and commitments made in the ER.

e No impact on riparian or adjacent property can occur downstream of Domtar Dam as any
cumulative alterations in flow are within the range of existing conditions.

e No indirect aquatic impact can occur as any cumulative alterations in flow are within the range
of existing conditions.

Without an alteration outside of existing conditions outside of the ZOlI, it was concluded that there is no
impact on MNR mandates (i.e. users, property owners, land use, aquatic/terrestrial habitat and
recreational/commercial activities) and that no further habitat studies or consultations are required
beyond the proposed ZOl. Prior to issuance of permits, MNR will be able to review the commitments to
ensure that their mandate has been satisfied as proposed in the ER.

Effects Assessment within ZOl:

Detailed assessments were carried out within the ZOlI to establish existing baseline conditions. A
comprehensive assessment was carried out considering the proposed impacts of the project footprint,
construction and operation on the existing environmental conditions. A detailed effects and mitigation
analysis is contained in the ER.

Extensive consultations were held with agencies in 2010, 2011, 2012 and 2013. The advice provided was
carefully considered and any technical comments were assessed and responses provided. A complete
summary of the agency consultation has been included in the Final ER (in Appendix C.)

To Xeneca’s knowledge, there are no outstanding items remaining from the agency consultation on the
effects assessment within the ZOl. Further, the MNR advice of June 6, 2013 was respectfully considered
in the EA process. Accordingly, the impact assessment process is believed to be complete and all
requirements of the Waterpower Class EA process have been fully met.

Very best regards,

Uwe Roeper

CEO, Xeneca Power
uroeper@xeneca.com
(416) 590-3060
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Schedule 1 — Copy of MNR Guidance Provided to Xeneca
MNR Communication on Zone of Influence for Projects Planned under the
OWA Class EA for Waterpower Projects

* MNR respects the Zone of Influence (ZOl) definition contained in the OWA Class EA for Waterpower Projects
(the Class EA.) MNR encourages proponents to discuss with/seek clarification from OWA, if required, on how to
apply the definition either generally or within the context of a particular project.

o MNR will continue to use this definition, the general guidance contained in Section 2.5 of the Class EA (“The
Environment Affected and the Expected Range of Effects”) and MNR’s 2010 interim guidance for “Field Data
Collection for Waterpower Projects” to inform our discussion with proponents on how to delineate for each
waterpower project an appropriate ZOl to enable the proponent to adequately describe the environment affected
and the range of effects for the purposes of the Class EA

o MNR will continue to use the above guidance in conjunction with the broad purposes as set out in Section 2
of the Lakes and Rivers Improvement Act to ensure that in approving the location of the project/facility the
operational requirements/constraints, flooding rights, mitigation to reduce impacts, compensation measures to
address impacts and monitoring requirements have been adequately identified.

. MNR will continue to work collaboratively with proponents to meet the intent of Section 5.0 of the Class EA
to identify opportunities to create a process that facilitates coordination with and integration of other legislative
and regulatory requirements. In keeping with a coordinated approach, MNR recommends that all requirements of
the LRIA, ESA and PLA be considered prior to and throughout the EA process.

. MNR recognizes that the Class EA is the primary planning and public engagement framework for waterpower
proposals. Consistent with the Class EA, proponents are ultimately responsible for determining the required
ecological data collection requirements with consideration being given to advice provided by MNR. It is the
proponent’s responsibility to determine the potential ZOlI (i.e. project scope) under the Class EA.

o If MNR and a proponent cannot come to a consensus on a final ZOI during the EA process, MNR would expect
a proponent to clearly describe in the final Environmental Report (ER) the methodology used to delineate the ZOlI
boundary and, in situations where the ZOI does not cover the entire extent of hydrologic alteration resulting from
the proposed development, rationalize why a stretch of river was not assessed or consulted on and how it came to
its determination that the change to the hydrological regime does not cause an impact to any of the features or
values of interest within MNR’s mandate. Inclusion of this rationale within the ER will help MNR make a
determination as to whether or not sufficient information has been collected to allow MNR to make informed
permitting decisions.

06/06/13
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